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REGULAR BOARD MEETING AGENDA 
 
Date, Time: Tuesday, April 19, 2016 – Regular Board Meeting – 9:00 a.m. 
Location: Evergreen Plaza – Second Floor Conference Room 
 711 Capitol Way South, Olympia, Washington 98501  
 (360) 753-2586 
Notices: 9:00 a.m. Rules Hearing  
  
Chair Introductions 

 
 

PUBLIC RULE-MAKING HEARING – 9:00 a.m. 
 

Attachments at tab: 
 
1. Public Rule-Making Hearing Script .................................................................................................. A 
 
2. Rules Under Consideration   

 WAC 4-30-060 What are the education requirements to qualify to apply for the CPA 
examination? .......................................................................................................................... B 

 WAC 4-30-062 How do I apply to take the CPA examination? ........................................... C 
 
3. Written Stakeholder Comments - None 

 
REGULAR MEETING AGENDA 

                                                                                                                       
1. Rules Review 

a. Board’s deliberation on proposed rules considered at the public rule-maiking hearing.  
See listing above under Public Rule-Making Hearing – Item 2 

 
2. Minutes – January 29, 2016, Regular Board Meeting ....................................................................... D 
 
3.   Board Policies – Annual Review 

a.   2000-1  Continuing Professional Education and Licensing Requirements ............................ E 
b.   2002-1  Substantially Equivalent Jurisdictions ....................................................................... F 
c.   2002-2  Expert Witness Services ............................................................................................ G 
d.   2002-4  International Reciprocity ........................................................................................... H 
e.   2003-1  Safe Harbor Report Language for Use by Non-CPAs............................................... I 
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f.   2004-1  Sanction and Penalty Guidelines ............................................................................... J 
g. 2004-2  Exam Applicant Disability Documentation and Testing Modification      

Guidelines .................................................................................................................. K 
h. 2011-1  Principles Underlying Board Rules ........................................................................... L 
i.   2011-2  Interim Policy Guidelines Pending Rule Changes .................................................... M 
j.   2012-1  Social Media .............................................................................................................. N 
k. 2015-1  Board Member Travel and Attendance at Group Gatherings .................................... O 

 
4. NASBA Update 
 
5. Rules Review 

a. House Bill ESHB 2433 – Firm Mobility .................................................................................. P  
b. WAC 4-30-010 Definitions  ..................................................................................................... Q 
c. WAC 4-30-142 What are the bases for the board to impose discipline? .................................. R 
d. WAC 4-30-050 What are the requirements concerning records and clients 

confidential information? 
e. WAC 4-30-051 What are the requirements concerning client records, including 

response to requests by clients and former clients for records? 
 
6. Board Member Participation Summary 
 
7.   Legal Counsel’s Report  
 
8.   Chair’s Report 
 a. AICPA – NASBA UAA Update 
 b.   The Role of a Consulting Board Member (CBM) 
 c. New Board Member Training in July 
 d. Farewell to Board Members  
 
9.  Committee/Task Force Reports 

a. Executive – Thomas Neill, CPA, Chair - Verbal Report  
b. Compliance Assurance Oversight – Karen Saunders, CPA, Chair – Verbal Report ................ S,T 
c. Legislative Review – Favian Valencia, Chair – No Report 
d. Quality Assurance – Thomas Neill, CPA, Chair –Verbal Report ............................................ U  
e. Request Review – Elizabeth Masnari, CPA, Chair – Verbal Report ........................................ V 
f. State Ethics Compliance – James Ladd, Ethics Advisor –  No Report 
g. Qualifications – Emily Rollins, CPA, Chair –  No Report    
h. Performance Review and Succession – Emily Rollins, CPA, Chair – No Report 
i. Social Media – Favian Valencia, Chair – No Report 
j. WSCPA Education Fund – Elizabeth Masnari, CPA, Chair – No Report 

 
10. Executive Director’s Report 

a. Biennium to Date Expenditures ................................................................................................ W 
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b. Enforcement 
c. Peer Review 
d. Board Member Appointments and Reappointments 
e. Scholarship Foundation and Governance 
f. AICPA and CGMA 

 
11. Investigations Report ......................................................................................................................... X 

 
12. Executive and/or Closed Sessions with Legal Counsel 

 
13. Public Input - To ensure the public has an opportunity to address its concerns and the  

Board has an opportunity to ask questions of the public. Individual speakers will be  
provided 10 minutes each. 



 
 

WASHINGTON STATE BOARD OF ACCOUNTANCY 
RULES HEARING OUTLINE 

APRIL 17, 2016 
 
Presiding officer read or paraphrase BOLD type entries 
Italics are explanatory notes to presiding officer 
 
Opening statement: 
 
 The Board of Accountancy rules hearing is now in session.  The date is Tuesday, April 19, 

2016.  The time is ________.  My name is Tom Neill.  I am Chair of the Board of 
Accountancy. 

 
 Copies of the rule proposal are available at the back of the room.  If you have not already 

done so, please register your attendance at this hearing on the attendance roster at the back 
of the room.  Please indicate on the roster whether you wish to testify. 

 
Have Board Members, legal counsel, and staff in attendance introduce themselves. 
 
Explain hearing sequence and ground rules as follows: 
 
The hearing will be conducted as follows: 

 
I will identify the rules presented for testimony and the Executive Director will present a 

brief statement for each proposal. 
 

2. I will use the attendance roster to invite testimony on the proposal.  When you give 
testimony, please: 
• Stand 
• State your name and organization if you speak for a group 
• Limit your testimony to the rule proposal currently before the Board. 
• After you testify, please remain standing for questions, and 
• If you are testifying from text, please provide a copy to Board staff. 

 
Testimony is limited to 10 minutes for each speaker. 
 

3. When the testimony is complete the hearing will be closed.  The Board will consider the 
proposed rule changes at its Board meeting later today. 

 
The rule proposal concerns: 
 
WAC 4-30-060 What are the education requirements to qualify to apply for the CPA 
examination? 
 
WAC 4-30-062 How do I apply to take the CPA examination? 
 

Tom Neill, the Board Chair, will present a brief statement for each proposal.  Tom 
presents the statement. 
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The rule proposals have been identified.  We will now move to the testimony. 
 
1.     TESTIMONY FROM ATTENDANCE ROSTER 
 
Ask for testimony from the audience according to the order on the attendance roster.  After testimony 
is complete you will invite questions from the Board members. 
 
Will (name of individual) please come forward to present testimony? 
 
When the testimony is complete you may ask questions of the individual. 
 
2.  OTHER TESTIMONY   
 
After all persons on the attendance roster have testified, ask if others wish to testify.  Is there anyone 
who wishes to testify that has not had the opportunity? 
 
3.  CLOSING STATEMENT: 
 
Thank you for your testimony.   
 
The Board will deliberate on the oral and written testimony and the proposed rules later today 
during its regular Board meeting.  All participants will be notified in writing of the Board’s 
decision regarding the proposed rules.  Thank you all for your participation.  This hearing is 
now closed. 



 

 

PROPOSED RULE MAKING 
CR-102 (June 2012) 
 (Implements RCW 34.05.320) 

Do NOT use for expedited rule making 
Agency:  Board of Accountancy 

 Preproposal Statement of Inquiry was filed as WSR 16-02-107 ; or 

 Expedited Rule Making--Proposed notice was filed as WSR           ; or 

 Proposal is exempt under RCW 34.05.310(4) or 34.05.330(1). 

 Original Notice 

 Supplemental Notice to WSR   
 Continuance of WSR            

Title of rule and other identifying information: (Describe Subject)  
WAC 4-30-060 What are the education requirements to qualify to apply for the CPA examination? 

 

Hearing location(s):  
 

Evergreen Plaza 2nd Floor Conference Room 

711 Capitol Way South, Suite 200 

Olympia WA, 98501 

Submit written comments to: 
Name: Charles Satterlund, Executive Director 

Address:PO Box 9131 

Olympia, WA  98507-9131 

E-mail customerservice@cpaboard.wa.gov                

fax      (360)664-9190          by (date) March 25,2016  

Date: April 19, 2016 Time: 9:00 AM 
Assistance for persons with disabilities:   Contact  

     Kirsten Donovan                     by 04/15/2016 

TTY (800) 833-6388       or (800) 833-6385 (Telebraille) 

 
Date of intended adoption:    April 20, 2016      

(Note:  This is NOT the effective date) 

Purpose of the proposal and its anticipated effects, including any changes in existing rules:  

 

Rule-making is needed to eliminate the following sentence in WAC 4-30-060(1)(c): “For purposes of meeting this 
subsection, individuals will be given 1.5 credits for each 1.0 graduate level credit of accounting courses taken.” 
  

Reasons supporting proposal:  
 

This change will align the qualifications on a national level to ensure Washington State is substantially equivalent to the 
other state boards. 
 
 

Statutory authority for adoption: RCW 18.04.055(5); RCW 

18.04.105(1) 

Statute being implemented: RCW 18.04.055(5); RCW 

18.04.105(1) 

Is rule necessary because of a: 

 Federal Law? 
 Federal Court Decision? 
 State Court Decision? 

If yes, CITATION: 

      

  Yes 

  Yes 

  Yes 

  No 

  No 
  No 

CODE REVISER USE ONLY 

 

DATE 

February 22, 2016 

NAME (type or print) 

Charles E. Satterlund, CPA, CIA 
SIGNATURE 

 

TITLE 

Executive Director 
 

 

 
(COMPLETE REVERSE SIDE) 



Agency comments or recommendations, if any, as to statutory language, implementation, enforcement, and fiscal 
matters: 
      
 

 

Name of proponent: (person or organization) The Washington State Board of Accountancy 

 
 Private 

 Public 

 Governmental 

Name of agency personnel responsible for:   

 Name Office Location Phone 

Drafting............... Charles Satterlund, CPA 711 Capitol Way S, Suite 400, Olympia, WA (360)  586-0785 

Implementation....Charles Satterlund, CPA 711 Capitol Way S, Suite 400, Olympia, WA (360)  586-0785 

Enforcement..........Charles Satterlund, CPA 711 Capitol Way S, Suite 400, Olympia, WA (360)  586-0785 

Has a small business economic impact statement been prepared under chapter 19.85 RCW or has a school district 
fiscal impact statement been prepared under section 1, chapter 210, Laws of 2012? 

  
  Yes.  Attach copy of small business economic impact statement or school district fiscal impact statement. 
 
 A copy of the statement may be obtained by contacting: 
   Name:       

   Address:       

         

         

         

 phone  (    )                 

 fax        (    )                

 e-mail                               
 

  No.  Explain why no statement was prepared. 
The proposed rules will not have more than minor economic impact on business. 

 

 

 

Is a cost-benefit analysis required under RCW 34.05.328? 
 
  Yes     A preliminary cost-benefit analysis may be obtained by contacting: 
   Name:       

   Address:       

         

         

         

 phone  (    )                 

 fax        (    )                

                  e-mail                              

 

  No: Please explain: The Board of Accountancy is not one of the agencies required to submit to the requirements of RCW 

34.05.328(5)(a). 
 

 

 

 



AMENDATORY SECTION (Amending WSR 10-24-009, filed 11/18/10, effective 
12/19/10)

WAC 4-30-060  What are the education requirements to qualify to 
apply for the CPA examination?  (1) Education requirements: Effective 
July 1, 2000, to apply for the CPA examination you must have comple­
ted:

(a) At least one hundred fifty semester hours (two hundred twen­
ty-five quarter hours) of college education, including;

(b) A baccalaureate or higher degree; and
(c) An accounting major or concentration as defined as at least:
(i) Twenty-four semester hours (thirty-six quarter hours) or the 

equivalent in accounting subjects of which at least fifteen semester 
hours must be at the upper level or graduate level (an upper level 
course is defined as a course that frequently carries completion of a 
lower level course(s) as a prerequisite)((. For the purposes of meet­
ing this subsection, individuals will be given 1.5 credits for each 
1.0 graduate level credit of accounting courses taken)); and

(ii) Twenty-four semester hours (thirty-six quarter hours) or the 
equivalent in business administration subjects at the undergraduate or 
graduate level.

(((d) The board will not recognize accounting concentration cred­
its awarded for "life experience" or similar activities retroactively 
evaluated and recognized by colleges or universities. This restriction 
is not intended to apply to internships prospectively approved by col­
leges or universities.))

(2) One hundred eighty-day provision: If you expect to meet the 
education requirements of this section within one hundred eighty days 
following the examination, you will be eligible to take the CPA exami­
nation provided you submit a signed Certificate of Enrollment from the 
educational institution in which you are enrolled stating that you 
will meet the board's education requirements within one hundred eighty 
days following the day you first sit for any one section of the exami­
nation. If you apply for the exam using the one hundred eighty-day 
provision, then within two hundred ten days of first sitting for any 
section of the exam, you must provide the examination administrator 
complete documentation demonstrating that you met the board's educa­
tion requirements within one hundred eighty days of first sitting for 
any one section of the exam. If you do not provide such documentation 
within the required two hundred ten-day time period, your exam 
score(s) will not be released and you will not be given credit for any 
section(s) of the examination. Applicants failing to provide such doc­
umentation must reapply as a first-time applicant.

(3) Education obtained outside the United States: If you obtained 
all or a portion of your education outside the United States you must 
have your education evaluated by a board approved foreign education 
credential evaluation service. The board will establish the criteria 
for board approval of foreign education credential evaluation serv­
ices. The board ((will)) does not provide education credential evalua­
tion services.

(4) Semester versus quarter hours: As used in these rules, a "se­
mester hour" means the conventional college semester hour. Your quar­
ter hours will be converted to semester hours by multiplying them by 
two-thirds.
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(5) Accreditation standards: For purposes of this rule, the board 
will recognize colleges and universities which are accredited in ac­
cordance with (a) through (c) of this subsection.

(a) The accredited college or university must be accredited at 
the time your education was earned by virtue ((of membership in one of 
the following accrediting agencies:

(i) Middle States Association of College and Secondary Schools;
(ii) New England Association of Schools and Colleges;
(iii) North Central Association of Colleges and Schools, Higher 

Learning Commission;
(iv) Northwest Commission on Colleges and Universities (formerly 

the Northwest Association of Schools and Colleges);
(v) Southern Association of Colleges and Schools;
(vi) Western Association of Schools and Colleges; and
(vii) Accrediting Commission for Independent Colleges and 

Schools, or its predecessor, the Accrediting Commission of the Associ­
ation of Independent Colleges and Schools)) of being listed on the 
U.S. Department of Education's Database of Accredited Postsecondary 
Institutions and Programs as a regionally or nationally accrediting 
agency.

(b) If an institution was not accredited at the time your educa­
tion was earned but is so accredited at the time your application is 
filed with the board, the institution will be deemed to be accredited 
for the purpose of (a) of this subsection provided that it:

(i) Certifies that your total educational program would qualify 
the applicant for graduation with a baccalaureate degree during the 
time the institution has been accredited; and

(ii) Furnishes the board satisfactory proof, including college 
catalogue course numbers and descriptions, that the preaccrediting 
courses used to qualify you for a concentration in accounting are sub­
stantially equivalent to postaccrediting courses.

(c) If your degree was received at an accredited college or uni­
versity as defined by (a) or (b) of this subsection, but the educa­
tional program which was used to qualify you for a concentration in 
accounting included courses taken at nonaccredited institutions, ei­
ther before or after graduation, such courses will be deemed to have 
been taken at the accredited institution from which your degree was 
received, provided the accredited institution either:

(i) Has accepted such courses by including them in its official 
transcript; or

(ii) Certifies to the board that it will or would accept such 
courses for credit toward graduation.

(6) Alternative to accreditation: If you graduated from a ((four-
year)) degree-granting institution that was not accredited at the time 
your degree was received or at the time your application was filed, 
you will be deemed to be a graduate of ((a four-year)) an accredited 
college or university if a credentials evaluation service approved by 
the board certifies that your degree is equivalent to a degree from an 
accredited college or university as defined in subsection (5) of this 
section. The board does not provide education credential evaluation 
services.
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PROPOSED RULE MAKING 
CR-102 (June 2012) 
 (Implements RCW 34.05.320) 

Do NOT use for expedited rule making 
Agency:  Board of Accountancy 

 Preproposal Statement of Inquiry was filed as WSR 16-02-108 ; or 

 Expedited Rule Making--Proposed notice was filed as WSR           ; or 

 Proposal is exempt under RCW 34.05.310(4) or 34.05.330(1). 

 Original Notice 

 Supplemental Notice to WSR   
 Continuance of WSR            

Title of rule and other identifying information: (Describe Subject)  
WAC 4-30-062 How do I apply to take the CPA examination? 

 

Hearing location(s):  
 

Evergreen Plaza 2nd Floor Conference Room 

711 Capitol Way South, Suite 200 

Olympia WA, 98501 

Submit written comments to: 
Name: Charles Satterlund, Executive Director 

Address:PO Box 9131 

Olympia, WA  98507-9131 

E-mail customerservice@cpaboard.wa.gov                

fax      (360)664-9190          by (date) March 25,2016  

Date: April 19, 2016 Time: 9:00 AM 
Assistance for persons with disabilities:   Contact  

     Kirsten Donovan                     by 04/15/2016 

TTY (800) 833-6388       or (800) 833-6385 (Telebraille) 

 
Date of intended adoption:    April 20, 2016      

(Note:  This is NOT the effective date) 

Purpose of the proposal and its anticipated effects, including any changes in existing rules:  

 

Rule-making is needed to correct the error in one of the sentence structure for clarification.  
 

Reasons supporting proposal:  
 

Rule-making is needed to correct the error in one of the sentence structure for clarification. 
 

Statutory authority for adoption: RCW 18.04.105(2) Statute being implemented: RCW 18.04.105(2) 

Is rule necessary because of a: 

 Federal Law? 
 Federal Court Decision? 
 State Court Decision? 

If yes, CITATION: 

      

  Yes 

  Yes 

  Yes 

  No 

  No 
  No 

CODE REVISER USE ONLY 

 

DATE 

February 22, 2016 

NAME (type or print) 

Charles E. Satterlund, CPA, CIA 
SIGNATURE 

 

TITLE 

Executive Director 
 

 

 
(COMPLETE REVERSE SIDE) 



Agency comments or recommendations, if any, as to statutory language, implementation, enforcement, and fiscal 
matters: 
      
 

 

Name of proponent: (person or organization) The Washington State Board of Accountancy 

 
 Private 

 Public 

 Governmental 

Name of agency personnel responsible for:   

 Name Office Location Phone 

Drafting............... Charles Satterlund, CPA 711 Capitol Way S, Suite 400, Olympia, WA (360)  586-0785 

Implementation....Charles Satterlund, CPA 711 Capitol Way S, Suite 400, Olympia, WA (360)  586-0785 

Enforcement..........Charles Satterlund, CPA 711 Capitol Way S, Suite 400, Olympia, WA (360)  586-0785 

Has a small business economic impact statement been prepared under chapter 19.85 RCW or has a school district 
fiscal impact statement been prepared under section 1, chapter 210, Laws of 2012? 

  
  Yes.  Attach copy of small business economic impact statement or school district fiscal impact statement. 
 
 A copy of the statement may be obtained by contacting: 
   Name:       

   Address:       

         

         

         

 phone  (    )                 

 fax        (    )                

 e-mail                               
 

  No.  Explain why no statement was prepared. 
The proposed rules will not have more than minor economic impact on business. 

 

 

 

Is a cost-benefit analysis required under RCW 34.05.328? 
 
  Yes     A preliminary cost-benefit analysis may be obtained by contacting: 
   Name:       

   Address:       

         

         

         

 phone  (    )                 

 fax        (    )                

                  e-mail                              

 

  No: Please explain: The Board of Accountancy is not one of the agencies required to submit to the requirements of RCW 

34.05.328(5)(a). 
 

 

 

 



AMENDATORY SECTION (Amending WSR 10-24-009, filed 11/18/10, effective 
12/19/10)

WAC 4-30-062  How do I apply to take the CPA examination?  (1) 
Application process and due dates: Your application to take the CPA 
examination must be submitted to the board's examination administra­
tor. Applicants must submit all required information, documents, and 
fees to complete their application within sixty days of the date their 
application is submitted to the board's examination administrator. 
Your application is not considered complete until all of the following 
are provided:

• Complete application information and requested documents;
• Fee(s).
(2) Fee refund and forfeiture: Upon submission of your applica­

tion to the examination administrator, no portion of the board's ad­
ministrative fee is refundable. Upon the examination administrator's 
authorization to test, no portion of the total exam fee (both adminis­
trative fee and section fee(s)) is refundable. If you fail to meet the 
board's scheduling or admission requirements, you forfeit all of the 
exam fee(s) and you must reapply to take the section(s) of the exam.

(3) Notice of admittance to the examination or denial of your ap­
plication: You must contact the approved test provider to schedule the 
time and location for your examination. The notice of eligibility to 
take the examination is called a Notice to Schedule (NTS), the NTS 
will be valid for one taking of the examination within the six months 
following the date of the NTS.

Notice of a denial of your application, or notice of your eligi­
bility to take the examination will be sent to you by the examination 
administrator.

(4) Examination content and grading: The CPA examination shall 
test the knowledge and skills required for performance as an entry-
level certified public accountant. The examination shall include the 
subject areas of accounting and auditing and related knowledge and 
skills as the board may require. The examination will consist of the 
following four sections: Auditing and attestation; financial, account­
ing and reporting; regulation; and business environment and concepts. 
The board may accept the advisory grading services of the American In­
stitute of Certified Public Accountants.

(5) Examination process:
(a) Conditions for examinations held prior to January 1, 2004: 

Contact a customer service representative at 
customerservice@cpaboard.wa.gov or by phone at 360-753-2586.

(b) For examinations taken after December 31, 2003: The board 
uses all parts of the uniform CPA examination and the advisory grading 
services of the American Institute of Certified Public Accountants.

(i) To satisfy the examination requirement for a license you must 
have achieved a score of seventy-five on all four sections of the ex­
amination within a rolling eighteen-month period.

(ii) You may take the required four sections individually and in 
any order. Credit for any section(s) taken and passed after December 
31, 2003, will be valid for eighteen months from the actual date you 
successfully passed any particular section of the examination.

(iii) You must pass all four sections of the examination within a 
rolling eighteen-month period, which begins on the date that the first 
section(s) is passed. A section is considered passed on the date that 
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((is used is the date that)) you took the exam section and not the 
date that your grade(s) ((is)) are released.

(iv) You may not retake a failed section(s) in the same examina­
tion window. An examination window refers to a three-month period in 
which candidates have an opportunity to take the examination (com­
prised of two months in which the examination is available to be taken 
and one month in which the examination will not be offered while rou­
tine maintenance is performed and the examination is refreshed).

(v) In the event you do not pass all four sections of the exami­
nation within the rolling eighteen-month period, credit for any sec­
tion(s) passed prior to the eighteen-month period will expire and you 
must retake any expired section.
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WASHINGTON STATE BOARD OF ACCOUNTANCY 
 

Unapproved Draft - Minutes of a Regular Meeting of the Board – Unapproved Draft 
 

Time and Place of 
Meeting  

9:02 a.m. – 1:32 p.m. Friday, January 29, 2016  
University of Washington – Bothell  
Collaboratory in the Beardslee Building  
18807 Beardslee Blvd., UWBB205 
Bothell, Washington 
 

Attendance 
 
 
 
 
 
 
 
 
 
 
 

Thomas G. Neill, CPA, Chair, Board Member 
Elizabeth D. Masnari, CPA, Vice Chair, Board Member 
Donald F. Aubrey, CPA, Board Member  
Lauren C. Jassny, Public Board Member 
Karen R. Saunders, CPA, Board Member (departed at 1:20 

p.m.)   
Emily R. Rollins, CPA, Board Member  
Edwin G. Jolicoeur, CPA, Board Member (departed at 12:30 

p.m.)  
Favian Valencia, Public Board Member  
Bruce L. Turcott, Assistant Attorney General, Board Advisor  
Richard C. Sweeney, CPA, Executive Director (departed at 
12:30 p.m.) 
Jennifer Sciba, Deputy Director 
Charles E. Satterlund, CPA, Director of Investigations 
Kirsten Donovan, Board Clerk 
 

Call to Order Board Chair, Tom Neill, called the regular meeting of the 
Board to order at 9:02 a.m. 
 
The Board Chair excused the absence of James Ladd, Public 
Board Member. 
  

Minutes – October 
30, 2015 Annual 
Board Meeting 
 

The Board approved the minutes of the October 30, 2015, 
annual Board meeting as presented. 

Delegations of 
Authority 
 

The Board reviewed the following delegation with the 
proposed revisions to eliminate the specific naming of the 
Executive Director. The Board voted to retain the delegation 
as revised, including the current chair’s name and signature: 
 

• Charges, Subpoenas, Negotiate Settlement – 
Delegated to Executive Director  

 



Minutes, January 29, 2016, Regular Board Meeting 
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The Board voted to retain the following delegations revised 
for the current chair’s name and signature: 
 

• Administrative Notices of Non-
Compliance/Administrative Sanctions - Delegated to 
the Executive Director 

• CPE Waiver Extension Requests/Request Review 
Committee 

o Delegated to Executive Director:  CPE Waiver 
Extension Requests due to individual hardship, 
including but not limited to, financial hardship, 
critical illness, or active military deployment for 
up to 16 credit hours. 

o Delegated to Executive Director with 
Concurrence of a Board member: 
• CPE Waiver Extension Requests due to 

individual hardship, including but not limited 
to, financial hardship, critical illness, or 
active military deployment over 16 credit 
hours 

• Firm Names 
• Professional/Education Organization 

Recognition Requests 
• Late Fee Waiver Requests where individual 

hardship is a factor 
• Domestic or foreign education credential 

evaluation services 
o Delegated to one member of the Request 

Review Committee:  Appeal of Denials of 
Request for Lists of Individuals 

• Authority to Conduct Investigations – Delegated to the 
Director of Investigations 

• Quality Assurance Oversight/Review of Publicly 
Available Professional Work 

o Delegated to the Executive Director with 
concurrence of one Board member:  Quality 
Assurance Oversight 

o Delegated to the Executive Director:  Review of 
publicly available professional work. 
 

Rules Review WAC 4-30-060 What are the education requirements to 
qualify to apply for the CPA examination? 
 



Minutes, January 29, 2016, Regular Board Meeting 
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Tom Neill presented a CR-101 draft and led the discussion of 
proposed revisions to the rule. The revisions included: 

• Eliminating graduate course credit given at 1.5 credits 
per 1.0 credits earned 

• Eliminating the section concerning “life experience” 
credit given by colleges and universities 

• Changing the accreditation standard from being 
accredited by one of the seven recognized regional 
accrediting agencies to being listed on the U.S. 
Department of Education’s Database of Accredited 
Postsecondary Institutions and Programs 

• Making several minor edits   
 
The Board directed staff to file the CR-102 with the Office of 
the Code Reviser, and schedule a public rule-hearing in 
conjunction with the Board’s April meeting. 
 
WAC 4-30-062 How do I apply to take the CPA examination? 
 
Tom Neill presented a CR-101 draft and led the discussion of 
proposed revision to the rule. The revision corrected an error 
in sentence structure. 
 
The Board directed staff to file the CR-102 with the Office of 
the Code Reviser, and schedule a public rule-hearing in 
conjunction with the Board’s April meeting. 
 
WAC 4-30-010 Definitions 
 
Don Aubrey led the discussion on proposed changes to the 
Rule. Bruce Turcott, AAG, Board Advisor provided advice on 
the proposed changes. Proposed changes to WAC 4-30-142 
were also incorporated into the discussion. 
 
The Board directed staff to file CR-101s for WAC 4-30-010 
and WAC 4-30-142 with the Office of the Code Reviser for 
review at the Board’s April meeting. 
 

Board Member 
Participation 
Summary   

 

Don Aubrey presented a draft of the Board Member 
Participation Summary and led the discussion. 
 
The Board eliminated one entry from the Summary draft. 
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The Board directed staff to add Board Member Participation 
Summary as an agenda item to all future meetings. 
 
Staff will provide Board Members with outreach opportunities 
through the WSCPA quarterly. 
 

NASBA Update Ed Jolicoeur reported on the following NASBA activities: 
 

• Development of a CPE audit tool 
• DOL Audits 
• Substantially Equivalency and Mobility – Sunset Rules 

in California 
• CPA Exam Changes – Exposure Draft already issued 

with final document to be issued in April 2016 
• New Services  

o Advisory Education Evaluation 
o Experience Verification 

• Education Accreditation 
• Title designations - CGMA 
•  Western Regional Meeting 

o June 22-24, 2016, in Denver, CO 
o Ed encourages attendance   

 
Executive and/or 
Closed Sessions 
with Legal Counsel 
 

A closed session was held regarding adjudicative 
proceedings which are not subject to the Open Public 
Meeting Act under RCW 42.30.140(3).  

Chair’s Report The Board Chair reported and led a discussion on the 
following topics: 
 

• SSARS 21 
• SSARS 21 / Peer Review  

o What happens to a firm who runs a SSARS 21 
engagement? 

o More information to come 
• WSCPA Education Fund 

o The Board established a committee to review 
the annual budget submitted by the Washington 
Education Foundation - Chair: Elizabeth 
Masnari, CPA; Members: Donald Aubrey, CPA; 
Favian Valencia 

o Applications for scholarships are accepted from 
students enrolled in accredited Washington 
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State colleges or universities with an accounting 
major who will be in their junior year or higher 

• The Executive Director said good bye and thanked the 
Board Members, staff, and audience for their support 
and hard work during his term. 

• The Chair on behalf of the entire Board thanked the 
Executive Director for his years of service.      

• Firm Merger or Sale – WAC 4-30-050 
o Client record transfer with sale or merger of a 

CPA firm – When is client approval needed? 
o The Board directed that an agenda item for 

WAC 4-30-050 and WAC 4-30-051 be added to 
the April Board Meeting 

• CPA Retired Designation – WAC 4-30-058 
o The Board will not authorize exceptions to the 

requirements for use of the CPA Retired 
designation 

 
Executive 
Committee  
 

Tom Neill had nothing to report.  
 
 
 

Compliance 
Assurance 
Oversight 
Committee 
 

Ed Jolicoeur had nothing to report. 
 

Legislative Review 
Committee 
 

Rich Jones, WSCPA, reported on the following current 
legislation: 
 

• HB2433 - concerning firm mobility and the definition of 
reports 

• Staff will email a copy of the bill to Board Members 
 

Quality Assurance 
Committee 
 

Tom Neill had nothing to report. 
 
 

Request Review 
Committee 
 
 
 
 

Karen Saunders reported on the 4th quarter 2015 approval 
and denials from the committee: 

 
Firm Names:  Approved: 
 

• DAVID LIGHTFOOT CFO, LLC 
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• HMA CPA, PS 
• FLATHERS CONSULTING GROUP 
• VERITY ACCOUNTANCY, PC 
• ILUVTAX.COM 
• SNOHOMISH CPA 
• TZ JACKSON CPA PLLC 
• COHEN FUND AUDIT SERVICES LTD 
• AHN TAX & BUSINESS ADVISORS PLLC 
• IJM RYAN PLLC 
• SERENITY ACCOUNTING LLC 
• CARLTON TAX SERVICE 
• SHARP TAX & CONSULTING 
• NEW ERA CPAS, LLP 
• OLYMPIA CPA PLLC 
• THE CPA TAX ADVISOR 
• NEXTGEN ACCOUNTING PLLC 
• NORTH SPOKANE C.P.A. SERVICES, P.S.  

 
Professional/Educational Organization - Recognition 
Requests:  During the 4th quarter 2015, the Board did not 
receive any requests for recognition as educational 
organizations for purposes of obtaining a list of individual 
CPAs. 
 
Domestic or Foreign Education Credential Evaluation 
Services – Applications:  During the 4th quarter 2015, the 
Board did not receive any requests for recognition of 
domestic or international education credential evaluation 
services. 
 
CPE Extension Requests: CPE Extension Requests were 
received between 11/01/2015 and 12/31/2015. 
 
A total of 30 requests were received: 
 

• 8 requests were for hours 16 or under: 
o  2 approved  
o  1 denied 
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o  5 withdrawn requests - finished CPE prior to   
12/31/2015 

 
•  22 requests were for hours 17 or over: 

o 14 approved  
o 6 denied 
o 2 withdrawn requests - finished CPE prior to   

12/31/2015 
 

State Ethics 
Compliance 
Committee 
 

Lauren Jassny had nothing to report. 

Qualifications 
Committee 
 

Tom Neill had nothing to report. 

Performance 
Review and 
Succession 
Committee 
 

Emily Rollins had nothing to report. 
 
 

Social Media 
Committee 
 

Favian Valencia reported on the Social Media Proposed 
Mission Statement. The Mission Statement was accepted 
with edits. 
 

Director of 
Investigations 
Report 

Investigation Statistics/Investigations & Administrative 
Sanctions:  Charles Satterlund, CPA, Director of 
Investigations, provided the following report to the Board: 
 

• Enforcement Report: October 1, 2015 through 
December 31, 2015 

 
Charles Satterlund reported on:  
 

• CPE Audit Issues 
• Dismissed Cases Review 

 
Legal Counsel’s 
Report 
 

Bruce Turcott, the Board’s legal counsel, had nothing to 
report. 
   

Public Input 
 
 

Rich Jones, CPA, Washington Society of CPAs (WSCPA) 
President & CEO, reported at various times throughout the 
meeting. 
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Kimberly Scott, WSCPA, reported on the Scholarship Fund 
activities including: visiting colleges and universities, 
advertising through posters and brochures, and online 
tracking. Currently 221 applications are in process for the 
available $5,000 scholarships. 
 
Vitaliy Kertchen voiced concerns about the procedures 
regarding dismissed complaints. Specifics of the cases 
involving his client were not discussed. The Director of 
Investigations advised that the cases will be reviewed by a 
Consulting Board Member (CBM). Mr. Kertchen advised that 
his client would like to speak with the CBM, if allowed.  
   

Adjournment The Chair adjourned the meeting at 1:32 p.m. 
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WAC 4-30-010 Definitions. For purposes of these rules the following 

terms have the meanings indicated unless a different meaning is otherwise 

clearly provided in these rules:
 

(1) "Act" means the Public Accountancy Act codified as chapter 

18.04 RCW.
 

(2) "Active individual participant" means an individual whose pri-

mary occupation is at the firm or affiliated entity's business. An 

individual whose primary source of income from the business entity is 

provided as a result of passive investment is not an active individual 

participant.
 

(3) "Affiliated entity" means any entity, entities or persons that 

directly or indirectly through one or more relationships influences or 

controls, is influenced or controlled by, or is under common influence 

or control with other entities or persons. This definition includes, but 

is not limited to, parents, subsidiaries, investors or investees, coin-

vestors, dual employment or management in joint ventures or brother-

sister entities.
 

(4) "Applicant" means an individual who has applied:
 

(a) To take the national uniform CPA examination;
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(b) For an initial individual license, an initial firm license, or 

initial registration as a resident nonlicensee owner;
 

(c) To renew an individual license, a CPA-Inactive certificate, a 

CPA firm license, or registration as a resident nonlicensee firm owner;
 

(d) To reinstate an individual license, a CPA-Inactive certificate, 

registration as a resident nonlicensee firm owner, or practice privi-

leges.
 

(5) "Attest" means providing the following financial statement ser-

vices:
 

(a) Any audit or other engagement to be performed in accordance 

with the statements on auditing standards;
 

(b) Any review of a financial statement to be provided in accordance 

with the statements on standards for accounting and review services;
 

(c) Any examination of prospective financial information to be 

performed in accordance with the statements on standards for attestation 

engagements; and
 

(d) Any engagement to be performed in accordance with the public 

company accounting oversight board auditing standards.
 

(6) "Audit," "review," and "compilation" are terms reserved for use 

by licensees, as defined in subsection (28) of this section.
 

(7) "Board" means the board of accountancy created by RCW 18.04.035. 
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(8) “Breach of Fiduciary Responsibilities/Duties" means when one 

person agrees or has been designated to act for another in a fidu-

ciary relationship and the fiduciary acts in any manner adverse or 

contrary to the interests of the client, or for personal benefit in 

relation to the subject matter. This phrase includes failure to advise 

beneficiaries of their legal rights under state law as well as other 

fiduciary responsibilities/duties defined in the trust agreement or 

state law if the trust agreement is vague or omits the subject matter. 

(89) "Certificate" means a certificate as a CPA-Inactive issued in 

the state of Washington prior to July 1, 2001, as authorized by the act, 

unless otherwise defined in rule.
 

(910) "Certificate holder" means the holder of a valid CPA-Inactive 

certificate where the individual is not a licensee and is prohibited 

from practicing public accounting.
 

(1011) "Client" means the person or entity that retains a licensee, 

as defined in subsection (28) of this section, a CPA-Inactive certificate 

holder, a nonlicensee firm owner of a licensed firm, or an entity af-

filiated with a licensed firm to perform professional services through 

other than an employer/employee relationship.
 

(1112) "Commissions and referral fees" are compensation arrange-

ments where the primary contractual relationship for the product or 
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service is not between the client and licensee, as defined in subsection 

(28) of this section, CPA-Inactive certificate holder, nonlicensee firm 

owner of a licensed firm, or a person affiliated with a licensed firm; 

and
 

(a) Such persons are not primarily responsible to the client for 

the performance or reliability of the product or service; or
 

(b) Such persons add no significant value to the product or service; 

or
 

(c) A third party instead of the client pays the persons for the 

products or services.
 

(1213) "Compilation" means providing a service to be performed in 

accordance with statements on standards for accounting and review ser-

vices that is presenting in the form of financial statements, information 

that is the representation of management (owners) without undertaking 

to express any assurance on the statements.
 

(1314) "Contingent fees" are fees established for the performance 

of any service pursuant to an arrangement in which no fee will be charged 

unless a specified finding or result is attained, or in which the amount 

of the fee is otherwise dependent upon the finding or result of such 

service.
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(1415) "CPA" or "certified public accountant" means an individual 

holding a license to practice public accounting under chapter 18.04 RCW 

or recognized by the board in the state of Washington, including an 

individual exercising practice privileges pursuant to RCW 18.04.350(2).
 

(1516) "CPA-Inactive" means an individual holding a CPA-Inactive 

certificate recognized in the state of Washington. An individual holding 

a CPA-Inactive certificate is prohibited from practicing public account-

ing and may only use the CPA-Inactive title if they are not offering 

accounting, tax, tax consulting, management advisory, or similar ser-

vices to the public.
 

(1617) "CPE" means continuing professional education. 

(18)  "Fiduciary" means a relationship wherein one person agrees 

to act for the interests and benefits of another person or persons. The 

term embraces, but is not limited to, legal relationships such as those 

between attorney and client, broker and principal, principal  and agent,  

trustee and beneficiary, and executors or administrators and the heirs 

of a decedent's estate, a partner  in an "at  will partnership," a person 

granted an effective general  or durable power of attorney.  A person 

acting in a fiduciary capacity is held to a high standard of honesty and 

disclosure in regard to the client and must not obtain a personal benefit 

at the expense of the client. 
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(1719) "Firm" means a sole proprietorship, a corporation, or a 

partnership. "Firm" also means a limited liability company or partner-

ship formed under chapters 25.15 and 18.100 RCW and a professional 

service corporation formed under chapters 23B.02 and 18.100 RCW.
 

(1820) "Generally accepted accounting principles" (GAAP) is an ac-

counting term that encompasses the conventions, rules, and procedures 

necessary to define accepted accounting practice at a particular time. 

It includes not only broad guidelines of general application, but also 

detailed practices and procedures. Those conventions, rules, and proce-

dures provide a standard by which to measure financial presentations.
 

(1921) "Generally accepted auditing standards" (GAAS) are guide-

lines and procedures, promulgated by the AICPA, for conducting individ-

ual audits of historical financial statements.
 

(2022) "Holding out" means any representation to the public by the 

use of restricted titles as set forth in RCW 18.04.345 by a person that 

the person holds a license or practice privileges under the act and that 

the person offers to perform any professional services to the public. 

"Holding out" shall not affect or limit a person not required to hold a 
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license under the act from engaging in practices identified in RCW 

18.04.350.
 

(2123) "Home office" is the location specified by the client as the 

address to which a service is directed.
 

(2224) "Inactive" means the individual held a valid certificate on 

June 30, 2001, has not met the current requirements of licensure and has 

been granted CPA-Inactive certificate holder status through the renewal 

process established by the board. A CPA-Inactive may not practice public 

accounting nor may the individual use the CPA-Inactive title if they are 

offering accounting, tax, tax consulting, management advisory, or sim-

ilar services to the public.
 

(2325) "Individual" means a living, human being.
 

(2426) "Independence" means an absence of relationships that impair 

a licensee's impartiality and objectivity in rendering professional ser-

vices for which a report expressing assurance is prescribed by profes-

sional standards.
 

(2527) "Interactive self-study program" means a CPE program that 

provides feedback throughout the course.
 

(2628) "IRS" means Internal Revenue Service.
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(2729) "License" means a license to practice public accounting 

issued to an individual or a firm under the act or the act of another 

state.
 

(2830) "Licensee" means an individual or firm holding a valid li-

cense to practice public accounting issued under the act, including out-

of-state individuals exercising practice privileges in this state under 

RCW 18.04.350(2) and out-of-state firms permitted to offer or render 

certain professional services in this state under the conditions pre-

scribed in RCW 18.04.195 (1)(b).
 

(2931) "Manager" means a manager of a limited liability company 

licensed as a firm under the act.
 

(3032) "NASBA" means the National Association of State Boards of 

Accountancy.
 

(3133) "Nonlicensee firm owner" means an individual, not licensed 

in any state to practice public accounting, who holds an ownership 

interest in a firm permitted to practice public accounting in this state.
 

(3234) "PCAOB" means Public Company Accounting Oversight Board.
 

(3335) "Peer review" means a study, appraisal, or review of one or 

more aspects of the attest or compilation work of a licensee or licensed 

firm in the practice of public accounting, by a person or persons who 

hold licenses and who are not affiliated with the person or firm being 
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reviewed, including a peer review, or any internal review or inspection 

intended to comply with quality control policies and procedures, but not 

including the "quality assurance review" under subsection (38) of this 

section.
 

(3436) "Person" means any individual, nongovernmental organization, 

or business entity regardless of legal form, including a sole proprie-

torship, firm, partnership, corporation, limited liability company, as-

sociation, or not-for-profit organization, and including the sole pro-

prietor, partners, members, and, as applied to corporations, the offic-

ers.
 

(3537) "Practice privileges" are the rights granted by chapter 

18.04 RCW to a person who:
 

(a) Has a principal place of business outside of Washington state;
 

(b) Is licensed to practice public accounting in another substan-

tially equivalent state;
 

(c) Meets the statutory criteria for the exercise of privileges as 

set forth in RCW 18.04.350(2) for individuals or RCW 18.04.195 (1)(b) 

for firms;
 

(d) Exercises the right to practice public accounting in this state 

individually or on behalf of a firm;
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(e) Is subject to the personal and subject matter jurisdiction and 

disciplinary authority of the board in this state;
 

(f) Must comply with the act and all board rules applicable to 

Washington state licensees to retain the privilege; and
 

(g) Consents to the appointment of the issuing state board of 

another state as agent for the service of process in any action or 

proceeding by this state's board against the certificate holder or li-

censee.
 

(3638) "Principal place of business" means the office location 

designated by the licensee for purposes of substantial equivalency and 

reciprocity.
 

(3739) "Public practice" or the "practice of public accounting" 

means performing or offering to perform by a person or firm holding 

itself out to the public as a licensee, or as an individual exercising 

practice privileges, for a client or potential client, one or more kinds 

of services involving the use of accounting or auditing skills, including 

the issuance of "audit reports," "review reports," or "compilation re-

ports" on financial statements, or one or more kinds of management 

advisory, or consulting services, or the preparation of tax returns, or 

the furnishing of advice on tax matters. The "practice of public ac-
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counting" shall not include practices that are permitted under the pro-

visions of RCW 18.04.350(10) by persons or firms not required to be 

licensed under the act.
 

(3840) "Quality assurance review or QAR" is the process, estab-

lished by and conducted at the direction of the board, to study, ap-

praise, or review one or more aspects of the audit, compilation, review, 

and other professional services for which a report expressing assurance 

is prescribed by professional standards of a licensee or licensed firm 

in the practice of public accounting, by a person or persons who hold 

licenses and who are not affiliated with the person or firm being re-

viewed.
 

(3941) "Reciprocity" means board recognition of licenses, permits, 

certificates or other public accounting credentials of another juris-

diction that the board will rely upon in full or partial satisfaction 

of licensing requirements.
 

(4042) "Referral fees" see definition of "commissions and referral 

fees" in subsection (11) of this section.
 

(4143) "Reports on financial statements" means any reports or opin-

ions prepared by licensees, based on services performed in accordance 

with generally accepted auditing standards, standards for attestation 

engagements, or standards for accounting and review services, as to 
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whether the presentation of information used for guidance in financial 

transactions or for accounting for or assessing the status or performance 

of an entity, whether public, private, or governmental, conforms with 

generally accepted accounting principles or an "other comprehensive ba-

ses of accounting," or the presentation and disclosure requirements of 

other professional standards. "Reports on financial statements" does not 

include services referenced in RCW 18.04.350(10) provided by persons not 

holding a license under the act.
 

(4244) "Representing oneself" means having a license, practice 

privilege, certificate or registration that entitles the holder to use 

the title "CPA," "CPA-Inactive," or be a nonlicensee firm owner.
 

(4345) "Rules of professional conduct" means rules adopted by the 

board to govern the conduct of licensees, as defined in subsection (28) 

of this section, while representing themselves to others as licensees. 

These rules also govern the conduct of CPA-Inactive certificate holders, 

nonlicensee firm owners, and persons exercising practice privileges pur-

suant to RCW 18.04.350(2).
 

(4446) "SEC" means the Securities and Exchange Commission.
 

(4547) "Sole proprietorship" means a legal form of organization 

owned by one person meeting the requirements of RCW 18.04.195.
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(4648) "State" includes the states and territories of the United 

States, including the District of Columbia, Puerto Rico, Guam, and the 

United States Virgin Islands, and the Commonwealth of the Northern Mar-

iana Islands at such time as the board determines that the Commonwealth 

of the Northern Mariana Islands is issuing licenses under the substan-

tially equivalent standards of RCW 18.04.350 (2)(a).
 

(4749) "Statements on auditing standards (SAS)" are interpretations 

of the generally accepted auditing standards and are issued by the 

Auditing Standards Board of the AICPA. Licensees are required to adhere 

to these standards in the performance of audits of financial statements.
 

(4850) "Statements on standards for accounting and review services 

(SSARS)" are standards, promulgated by the AICPA, to give guidance to 

licensees who are associated with the financial statements of nonpublic 

companies and issue compilation or review reports.
 

(4951) "Statements on standards for attestation engagements (SSAE)" 

are guidelines, promulgated by the AICPA, for use by licensees in at-

testing to assertions involving matters other than historical financial 

statements and for which no other standards exist. 

 

[Statutory Authority: 18.04.055, 18.04.025, 18.04.350. WSR 10-24-009, 

amended and recodified as § 4-30-010, filed 11/18/10, effective 
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12/19/10. Statutory Authority: RCW 18.04.055, 18.04.025. WSR 08-18-016, 

§ 4-25-410, filed 8/25/08, effective 9/25/08. Statutory Authority: RCW 

18.04.055. WSR 05-01-137, § 4-25-410, filed 12/16/04, effective 1/31/05; 

WSR 03-24-033, § 4-25-410, filed 11/25/03, effective 12/31/03. Statutory 

Authority: RCW 18.04.055(16). WSR 02-04-064, § 4-25-410, filed 1/31/02, 

effective 3/15/02. Statutory Authority: RCW 18.04.055(11). WSR 01-11-

124, § 4-25-410, filed 5/22/01, effective 6/30/01; WSR 98-12-020, § 4-

25-410, filed 5/27/98, effective 6/27/98; WSR 94-23-071, § 4-25-410, 

filed 11/15/94, effective 12/16/94.]
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WAC 4-30-142 What are the bases for the board to impose disci-

pline? RCW 18.04.055, 18.04.295, 18.04.305, and 18.04.350 authorize 

the board to revoke, suspend, refuse to issue, renew, or reinstate an 

individual or firm license, CPA-Inactive certificate, the right to ex-

ercise practice privileges in this state, or registration as a resi-

dent nonlicensee firm owner; impose a fine not to exceed thirty thou-

sand dollars; recover investigative and legal costs; impose full res-

titution to injured parties; impose remedial sanctions; impose condi-

tions precedent to renew; or prohibit a resident nonlicensee from 

holding an ownership interest in a firm licensed in this state for the 

specific acts listed below.
 

The following are specific examples of prohibited acts that con-

stitute grounds for discipline under RCW 18.04.295, 18.04.305, and 

18.04.350. The board does not intend this listing to be all inclusive.
 

(1) Fraud or deceit in applying for the CPA examination, obtain-

ing a license, registering as a resident nonlicensee firm owner, or in 

any filings with the board.
 

(2) Fraud or deceit in renewing or requesting reinstatement of a 

license, CPA-Inactive certificate, registration as a resident nonli-

censee firm owner.
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(3) Cheating on the CPA exam.
 

(4) Making a false or misleading statement in support of another 

person's application or request to:
 

(a) Take the national uniform CPA examination;
 

(b) Obtain a license or registration required by the act or 

board;
 

(c) Reinstate or modify the terms of a revoked or suspended li-

cense, certificate, or registration as a resident nonlicensee firm 

owner in this state;
 

(d) Reinstate revoked or suspended practice privileges of an in-

dividual or firm licensed in another state.
 

(5) Dishonesty, fraud, or negligence while representing oneself 

as a licensee, CPA-Inactive certificate holder, or a resident nonli-

censee firm owner including but not limited to:
 

(a) Practicing public accounting in Washington state prior to ob-

taining a license required by RCW 18.04.215 or 18.04.195;
 

(b) Offering or rendering public accounting services in this 

state by an out-of-state individual or firm not qualified for practice 

privileges under RCW 18.04.195 or 18.04.350(2);
 

(c) Making misleading, deceptive, or untrue representations;
 

(d) Engaging in acts of fiscal dishonesty;
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(e) Purposefully, knowingly, or negligently failing to file a re-

port or record, or filing a false report or record, required by local, 

state, or federal law;
 

(f) Unlawfully selling unregistered securities;
 

(g) Unlawfully acting as an unregistered securities salesperson 

or broker-dealer;
 

(h) Discharging a trustee's duties in a negligent manner or 

breaching one's fiduciary duties; or, including issuing an asset dis-

tribution report not containing all of the disclosures outlined in RCW 

11.96A.070 (b); or
 

(i) Withdrawing or liquidating, as fees earned, funds received by 

a licensee, CPA-Inactive certificate holder, or a resident nonlicensee 

firm owner from a client as a deposit or retainer when the client con-

tests the amount of fees earned, until such time as the dispute is re-

solved.
 

(6) The following shall be prima facie evidence that a licensee, 

as defined in WAC 4-30-010, CPA-Inactive certificate holder, a nonli-

censee firm owner, or the employees of such persons has engaged in 

dishonesty, fraud, or negligence while representing oneself as a li-

censee, as defined in WAC 4-30-010, CPA-Inactive certificate holder, a 

nonlicensee firm owner, or an employee of such persons:
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(a) An order of a court of competent jurisdiction finding that 

the person or persons committed an act of negligence, fraud, or dis-

honesty or other act reflecting adversely on the person's fitness to 

represent himself, herself, or itself as a licensee, as defined in WAC 

4-30-010, CPA-Inactive certificate holder, or a nonlicensee firm own-

er;
 

(b) An order of a federal, state, local or foreign jurisdiction 

regulatory body, or a PCAOB, finding that the licensee, as defined in 

WAC 4-30-010, CPA-Inactive certificate holder, or nonlicensee firm 

owner, or employee of such persons committed an act of negligence, 

fraud, or dishonesty or other act reflecting adversely on the person's 

fitness to represent himself, herself, or itself as a licensee, as de-

fined in WAC 4-30-010, a CPA-Inactive certificate holder, or a nonli-

censee firm owner;
 

(c) Cancellation, revocation, suspension, or refusal to renew the 

right to practice as a licensee, certificate holder, or a nonlicensee 

firm owner by any other state for any cause other than failure to pay 

a fee or to meet the requirements of continuing education in the other 

state; or
 

(d) Suspension or revocation of the right to practice before any 

state agency, federal agency, or the PCAOB.
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(7) Sanctions and orders entered by a nongovernmental profession-

ally related standard-setting body for violation of ethical or tech-

nical standards in the practice of public accounting by a licensee, 

CPA-Inactive certificate holder, or nonlicensee firm owner;
 

(8) Any state or federal criminal conviction or commission of any 

act constituting a crime under the laws of this state, or of another 

state, or of the United States.
 

(9) A conflict of interest such as:
 

(a) Self dealing as a trustee, including, but not limited to:
 

(i) Investing trust funds in entities controlled by or related to 

the trustee;
 

(ii) Borrowing from trust funds, with or without disclosure; and
 

(iii) Employing persons related to the trustee or entities in 

which the trust has a beneficial interest to provide services to the 

trust (unless specifically authorized by the trust creation document).
 

(b) Borrowing funds from a client unless the client is in the 

business of making loans of the type obtained by the licensee, as de-

fined in WAC 4-30-010, CPA-Inactive certificate holder, or nonlicensee 

firm owner and the loan terms are not more favorable than loans ex-

tended to other persons of similar credit worthiness.
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(10) A violation of the Public Accountancy Act or failure to com-

ply with a board rule contained in Title 4 WAC, by a licensee, defined 

in WAC 4-30-010, CPA-Inactive certificate holder, or employees of such 

persons of this state or a licensee of another substantially equiva-

lent state qualified for practice privileges, including but not lim-

ited to:
 

(a) An out-of-state individual exercising the practice privileges 

authorized by RCW 18.04.350(2) when not qualified;
 

(b) Submission of an application for firm license on behalf of a 

firm licensed in another state and required to obtain a license under 

RCW 18.04.195 (1)(a)(iii) by an out-of-state individual not qualified 

under RCW 18.04.350(2) or authorized by the firm to make such applica-

tion;
 

(c) Failure of an out-of-state individual exercising the practice 

privileges authorized under RCW 18.04.350(2) to cease offering or per-

forming professional services in this state, individually or on behalf 

of a firm, when the license from the state of the out-of-state indi-

vidual's principal place of business is no longer valid;
 

(d) Failure of an out-of-state individual exercising the practice 

privileges authorized under RCW 18.04.350(2) to cease offering or per-

forming specific professional services in this state, individually or 



  

WAC (2/1/2016 12:28 PM) [ 7 ] NOT FOR FILING 
  

on behalf of a firm, when the license from the state of the out-of-

state individual's principal place of business has been restricted 

from performing those specific services;
 

(e) Failure of a firm not licensed in this state to cease offer-

ing or performing professional services in this state through one or 

more out-of-state individuals whose license from the state of those 

individuals' principal place(s) of business is (are) no longer valid 

or is (are) otherwise restricted from performing the specific engage-

ment services;
 

(f) Failure of a licensed firm to comply with the ownership re-

quirements of RCW 18.04.195 within a reasonable time period, as deter-

mined by the board;
 

(g) Failure of a firm licensed in this state or another state to 

comply with the board's quality assurance program requirements, when 

applicable.
 

(11) Violation of one or more of the rules of professional con-

duct included in Title 4 WAC.
 

(12) Concealing another's violation of the Public Accountancy Act 

or board rules.
 

(13) Failure to cooperate with the board by failing to:
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(a) Furnish any papers or documents requested or ordered to pro-

duce by the board;
 

(b) Furnish in writing a full and complete explanation related to 

a complaint as requested by the board;
 

(c) Respond to an inquiry of the board;
 

(d) Respond to subpoenas issued by the board, whether or not the 

recipient of the subpoena is the accused in the proceeding.
 

(14) Failure to comply with an order of the board.
 

(15) Adjudication of a licensee, as defined by WAC 4-30-010, CPA-

Inactive certificate holder, or a nonlicensee firm owner as mentally 

incompetent is prima facie evidence that the person lacks the profes-

sional competence required by the rules of professional conduct.
 

(16) Failure of a licensee, as defined by WAC 4-30-010, CPA-

Inactive certificate holder, nonlicensee firm owner, or out-of-state 

person exercising practice privileges authorized by RCW 18.04.195 and 

18.04.350 to timely notify the board, in the manner prescribed by the 

board, of any of the following:
 

(a) A sanction, order, suspension, revocation, or modification of 

a license, certificate, permit or practice rights by the SEC, PCAOB, 

IRS, or another state board of accountancy for any cause other than 

failure to pay a professional license fee by the due date or failure 
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to meet the continuing professional education requirements of another 

state board of accountancy;
 

(b) Charges filed by the SEC, IRS, PCAOB, another state board of 

accountancy, or a federal or state taxing, insurance or securities 

regulatory body that the licensee, CPA-Inactive certificate holder, or 

nonlicensee firm owner committed a prohibited act that would be a vio-

lation of board ethical or technical standards;
 

(c) Sanctions or orders entered against such persons by a nongov-

ernmental professionally related standard-setting body for violation 

of ethical or technical standards in the practice of public accounting 

by a licensee, CPA-Inactive certificate holder, or nonlicensee firm 

owner.
 

[Statutory Authority: RCW 18.04.055(16), 18.04.195 (11)(d), 18.04.295, 

18.04.305, 18.04.350(2). WSR 11-07-070, § 4-30-142, filed 3/22/11, ef-

fective 4/22/11; WSR 10-24-009, amended and recodified as § 4-30-142, 

filed 11/18/10, effective 12/19/10; WSR 08-18-016, § 4-25-910, filed 

8/25/08, effective 9/25/08. Statutory Authority: RCW 18.04.055(16), 

18.04.295, and 18.04.305. WSR 05-01-137, § 4-25-910, filed 12/16/04, 

effective 1/31/05; WSR 03-24-033, § 4-25-910, filed 11/25/03, effec-

tive 12/31/03. Statutory Authority: RCW 18.04.055(11), 18.04.295, and 

18.04.305. WSR 02-04-064, § 4-25-910, filed 1/31/02, effective 
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3/15/02; WSR 00-11-078, § 4-25-910, filed 5/15/00, effective 6/30/00. 

Statutory Authority: RCW 18.04.055 and 18.04.295. WSR 94-23-070, § 4-

25-910, filed 11/15/94, effective 12/16/94.]
 













PEER REVIEW OVERSIGHT COMMITTEE 
Washington BOARD OF ACCOUNTANCY 

 

February 23, 2016 

 
Thomas Neill, Board Chair 
Washington State Board of Accountancy 
 
 
RE:   Annual Report on Oversight of AICPA Peer Review Program 
 Administered by the Washington State Society of CPAs. 
 For the period from January 1, 2015, through December 31, 2015  
 
Dear Mr. Neill: 
 
We have completed our monitoring and evaluation of the AICPA Peer Review Program 
administered by the Washington Society of CPAs (WSCPA)] for the period from January 1, 2015, 
through December 31, 2015.  Our oversight work was performed in accordance with the 
Operating Agreement between the Washington State Board of Accountancy (Board) and the 
Washington State Society of CPAs (WSCPA) for State Oversight of the AICPA Peer Review 
Program. 
 
The purpose of the Peer Review Oversight Committee (PROC) is to provide reasonable 
assurance that: 

o The participating entities are complying with the administrative procedures 
acceptable to the Board. 

o Reviews are being conducted in accordance with RCW 18.04.055 and WAC 4-30-
130. 

o Results of peer reviews are evaluated in a consistent manner. 
o Compliance assurance information is provided to reviewed firms and reviewers 

by administering entities in an accurate and timely manner.   
o The Board is advised on any other matters related to the compliance assurance 

program.  
 
The WSCPA administration of the peer review program is performed by a Peer Review 
Committee and two Report Acceptance Bodies (RABs).  They are assisted by three technical 
reviewers engaged by the WSCPA who receive peer review reports from firms upon completion 
of their reviews.  These reports and certain review documents provided by the peer reviewer 
are reviewed by the technical reviewers who summarize the information and obtain 
explanations from peer reviewers and require revisions as considered necessary.  The RABs 
receive this information for review, acceptance, modification, and determination of any follow 
up and/or monitoring actions to be performed relative to the peer review. 



 
We observed thirty-three percent of the meetings of the Peer Review Committee (one) and 
fourteen percent of the RAB meetings (two) that occurred during the period above and one 
RAB meeting in January 2016. The System RAB, which reviews firms that perform audits and 
other attest engagements, met nine times and the Engagement RAB, which reviews firms that 
do not perform audit or attestation engagements, met five times.  Some of these meetings 
were tele-conferences.  For each meeting observed we received the information that the RABs 
had available to make their conclusions prior to the meetings and observed, without comment, 
the proceedings.  One PROC member observed each such meeting.  After each of the meetings, 
the PROC member completed a standardized checklist and summarized any observations. 
 
During the period covered by this report, the System RAB reviewed 71 reports and accepted 60 
(85%) without follow-up or monitoring actions required.  The remaining 11 (15%) firms were 
subjected to further monitoring by the RAB.  Four other firms’ reviews were deferred to obtain 
additional information. Of the 71 reports, 62 (87%) were rated “pass” by the peer reviewer, 3 
(4%) were rated as “pass with deficiency(ies)”and 6 (9%) were rated “fail”.   
 
The Engagement RAB reviewed 127 reports and accepted 105 (83%) without follow-up or 
monitoring actions. The remaining 22 (17%) firms were subjected to further monitoring by the 
RAB. Of the 127 reports, 110 (87%) received a rating of “pass”, 13 (10%) received a rating of 
“pass with deficiency(ies) and 4 (3%) received a rating of “fail”.   
 
In addition, the Board’s Executive Director observed the exit conference conducted by the 
AICPA on its oversight visit of the WSCPA’s peer review program. No significant issues or 
concerns were raised by the AICPA in its 2015 oversight of the program. 
 
Schedule I is a summary of matters we observed during the Peer Review Committee and RAB 
meetings.      
 
Based upon the results of the procedures we performed, it is our conclusion that peer reviews 
administered by WSCPA for the period from January 1, 2015, through -December 31, 2015, 
were conducted and reported on in accordance with the standards of the AICPA Peer Review 
Program and that the AICPA program can be relied upon as a basis for excluding licensee firms 
from undergoing Board initiated reviews. 
 
Sincerely,  
PEER REVIEW OVERSIGHT COMMITTEE 

 
_________________________ 
Edwin G. Jolicoeur, Chairman 
 



 
      
 

SCHEDULE I 
 

SUMMARY OF OBSERVATIONS OF PEER REVIEW OVERSIGHT COMMITTEE 
For the period from January 1, 2015 through December 31, 2015 

 
During our observations of the WSCPA Peer Review Committee (PRC) and its two Report 
Acceptance Bodies (RABs), the PROC members observed the following. 
 

1. The PRC and RABs had good discussions relative to the more difficult reports (which 
contained matters for further consideration (MFCs) and findings for further 
consideration (FFCs)).    

2. The members of the RABs had good discussions about the ratings being given on the 
reviews and did not always agree with the reviewer between the “pass”, “pass with 
deficiencies” and “fail” conclusions reached.  Their recommended follow-up actions, 
however, generally tried to identify what would improve the quality of the firm’s attest 
work the most.     

3. The WSCPA is making efforts to get additional RAB members and is trying hard to obtain 
more peer reviewers to help with the increased work load due to the transfer of the 
Board’s compliance review program to the AICPA program.   

4. The RAB structure was updated to identify reviewers who had expertise in the must pick 
engagements to create a virtual RAB, so to speak, to ensure the acceptance process 
adequately addressed the needs of those firms. 

  

  

 



 

 

2015 CPE Audit   
• The 2015 CPE Audit concluded on February 21, 2016 

 
• 372 Individuals were selected for the Audit 

o 335 Passed 
o   37 Failed 

 
 

• 318 Licensees 
o  285 Passed 
o      1 Long Term Contract 
o      1 Pending Documentation Translation  
o    31 Failed 

 6 For failure to respond 
 25 For failure to complete CPE  

 
•   53 Certificate holders 

o 47 Passed 
o   6 Failed 

 2 For failure to respond 
 4 For failure to complete CPE 

 
•      1 Non CPA Firm Owner 

o    1 Passed 
 
 
 



CPE Audit Comparison 
 

• POPULATION 
o 2009 - 5536 

 Certificateholders 855 
 Licensees            4679 
 NL Firm Owner 2 

o 2010 - 5332 
 Certificateholders 698 
 Licensees  4629 
 NL Firm Owner 5 

o 2011 - 1466 
 Certificateholders 21 
 Licensees 1380 
 NL Firm Owner 4 

o 2012 - 5095 
 Certificateholders 535 
 Licensees 4558 
 NL Firm Owner 2 

o 2013 - 5628 
 Certificateholders 567 
 Licensees 5061 
 NL Firm Owner 5 

o 2014 - 2310 
 Certificateholders 29 
 Licensees 2269 
 NL Firm Owner 12 

o 2015 - 5677 
 Certificateholders 494 
 Licensees 5171 
 NL Firm Owner 12 

 
 

 
 
 

• PULLED FOR AUDIT 
o 2009 – 153 - 2.7% 

 Certificateholders 14-2.0% 
 Licensees 139-3.0% 
 NL Firm Owner 0-00% 

o 2010 – 190 - 3.5% 
 Certificateholders 43-6.0% 
 Licensees            147-3.0% 
 NL Firm Owner 0-00% 

o 2011 – 127 - 8.6% 
 Certificateholders 3-1.4% 
 Licensees 124-9.0% 
 NL Firm Owner N/A 

o 2012 – 125 -2.5% 
 Certificateholders 1-0.01% 
 Licensees 124-2.7% 
 NL Firm Owner N/A 

o 2013 – 106 -1.8% 
 Certificateholders 8-1.4% 
 Licensees 98-1.9% 
 NL Firm Owner N/A 

o 2014 – 155-6.7% 
 Certificateholders 4-13.0% 
 Licensees 149-  6.5% 
 NL Firm Owner 2-16.6% 

o 2015 – 372 -6.6% 
 Certificateholders 53-10.1% 
 Licensees 318-6.1% 
 NL Firm Owner 1-8.3% 

 
 

 

 
 
 

• RESULTS 
o 2009 

 Passed 136-89% 
 Failed-Enforcement 8-05% 
 Failed-Admin notice 9-06% 

o 2010 
 Passed 180-95% 
 Failed-Enforcement 10-05% 
 Failed-Admin notice 0-00% 

o 2011 
 Passed 119-94% 
 Failed-Enforcement 8-06% 

 
o 2012 

 Passed 119-95% 
 Failed-Enforcement 6- 5% 

 
o 2013 

 Passed 98-92% 
 Failed-Enforcement 8- 7% 
 Other FTR 3- 1% 

o 2014 
 Passed 140-90% 
 Failed-Enforcement 14-  9% 
 Other- FTR 1-  1% 

o 2015 
 Passed 335-90% 
 Failed-Enforcement 29-7% 
 Other- FTR 8-3% 

 



 
 

Request Review Committee Report 
April 2016 

 
 
Elizabeth Masnari, CPA, Chair 
 
During the first quarter 2016, the Executive Director and a Consulting Board Member from the Request 
Review Committee took the following action: 
 
Approved Firm Names: 
 
Access Accounting and Tax Services PS 
Long Enterprises, PLLC 
Burt Tax & Accounting, Inc. 
Fruci & Associates II, PLLC 
H&M Associates, PLLC 
Harris Accounting Associates PLLC 
LTSP, Inc. 
PKF O’Connor Davies, LLP 
M E Bravos CPA 
US&CO CPA’s – WA, PLLC DBA US&CO Certified Public Accountants PLLC 
 
Professional/Educational Organization – Recognition Requests – During the 1st quarter in 2016, the 
Board did not receive any requests for recognition of an educational organization for purposes of 
obtaining list requests. 
 
Domestic or International Education Credential Evaluation Services – Applications – During the 
1st quarter in 2016, the Board did not receive any requests for recognition of domestic or international 
education credential evaluation services. 
 
 
 
 
 
 
 









Complaints Investigations Period Total

Ongoing at start of period 6 21 27
Received during period 28 28

Total 34 21 55
Complaints opened

as investigations (18) 18
Total 16 39 55

Complaints Dismissed
(Administrative) 0 0

Complaints Dismissed
 (investigated <= 180 days) (9) (9)

Complaints Dismissed
 (investigated > 180 days) (1) (1)

Total 6 39 45
Cases Dismissed
(Administrative) (5) (5)
Cases Dismissed

(investigated <= 180 days) (4) (4)
Cases Dismissed

(investigated > 180 days) 0 0
Total 6 30 36

Cases Closed
(Administrative) (9) (9)

Cases Closed
(investigated <= 180) (4) (4)

Cases Closed
(investigated > 180) 0 0

Total 6 17 23

Quarter Report (Jan 01, 2016 through Mar 31, 2016)

Board of Accountancy
Washington State

Enforcement Report
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